—naT \

4 / T ohid
qlﬂflfy]'ng for
(see pal

Volume 12 (2014) | ISSN 1932-1821 (print) 1932-1996 (online)
DOI 10.5195/taxreview.2014.37 | http://taxreview.law.pitt.edu

(ec) EXEERTN

This work is licensed under a Creative Commons Attribution-Noncommercial-No Derivative Works 3.0
United States License.

D-Souke”?

This journal is published by the University Library System of the University of Pittsburgh as part of its
D-Scribe Digital Publishing Program, and is cosponsored by the University of Pittsburgh Press.




PITTSBURGH TAX REVIEW

Volume 12 Fall 2014 Issue 1

TABLE OF CONTENTS
ARTICLES

THE TAX TREATMENT OF ALTERNATIVE LITIGATION
FUNDING: SOME ANSWERS, BUT MOSTLY
QUESTIONS
Alan B. Morrison and Randy Haight ................ccccovuveeennnne.. 1

A WHOLE NEW WORLD: INCOME TAX
CONSIDERATIONS OF THE BITCOIN ECONOMY
Benjamin W. Akins, Jennifer L. Chapman,
Jason M. GOFdOn...............ccc.ccoveeeiiiciiieieeeceeeeeee e, 25

Pitt Tax Review | ISSN 1932-1821 (print) 1932-1996 (online)
DOI 10.5195/taxreview.2014.37 | http://taxreview.law.pitt.edu

i



PITTSBURGH TAX REVIEW

Volume 12

Fall 2014

Issue 1

2014 — 2015 EDITORIAL BOARD

Mirit Eyal-Cohen
Faculty Editor

Addison Morris
Executive Editor

Kyle M. Yeversky
Articles Editor

Edward Hirsh
Claire Throckmorton
Bluebook Editors

Alyssa Bender
Morgan Bonekovic
Anthony D. Ciotola
Cassandra Colombo

Ryan Adam Davis
Johnathan Foster

Senior Editors

Anthony C. Infanti
Chief Faculty Editor

Kaylee Klixbull
Editor-in-Chief

Managing Editors
Julie A. Deisher-Edwards
Janai Gall
Emily Grawe
Jeb Keller
Jane Myhers
Benjamin Ochs
Thea Paolini
Peter L. Snyder
Jeffery Tisak

Associate Editors
Alexandra M. Cibik Good
Rachel Gounder
Josh Guckert
Bryan Marco
John Oliver Marron
Stephen Matvey
Sydney Normil

University of Pittsburgh
School of Law
Barco Law Building
3900 Forbes Avenue
Pittsburgh, PA 15260

http://taxreview.law.pitt.edu

taxrev(@pitt.edu

Alice Stewart
Faculty Editor

Alexa Hunter
Production Editor
Anya Bogusky
Notes Editor
Sarah Steers
Research Editor

Dhara J. Patel
Shane P. Riley
Volodymyr Rog
Abby Yochum
Chen Zeng
Xiaoying Zhang

Pitt Tax Review | ISSN 1932-1821 (print) 1932-1996 (online)
DOI 10.5195/taxreview.2014.37 | http://taxreview.law.pitt.edu

ii



General Publication Information

The Pittsburgh Tax Review is published biannually by the University
Library System, University of Pittsburgh. Subscriptions: $45.00 per volume
for U.S. delivery and $60.00 per volume for foreign delivery. Subscriptions
are automatically renewed if notice of termination is not received before the
expiration of the current subscription period. The Pittsburgh Tax Review is
available online through WESTLAW® and LEXIS®/NEXIS® and at
http://taxreview.law.pitt.edu. Complete volumes and single issues are
available exclusively from the William S. Hein & Co. Inc.; they can be
obtained by mail by writing to William S. Hein & Co. Inc., 1285 Main
Street, Buffalo, NY 14209; by calling William S. Hein & Co. Inc. at 1-800-
828-7571; or in electronic format on HeinOnline (http://heinonline.org).
Copyright for each work contained in this issue is retained by the author
and under a Creative Commons Attribution-Noncommercial-No Derivative
Works 3.0 United States License.

Except as otherwise expressly provided, the Pittsburgh Tax Review
hereby grants permission for copies of articles to be made for classroom use
in nationally accredited law schools, provided (1) copies are distributed at
or below cost, (2) author and journal are identified, and (3) proper notice of
copyright is affixed to each copy.

Views expressed in the articles, editorial comment, book reviews,
notes, and other contributions appearing in the Pittsburgh Tax Review are
those of the individual authors and do not necessarily represent the views of
the Editorial Board or the University of Pittsburgh School of Law.

Citation References

All references and citations to sections in this issue are to sections of
the Internal Revenue Code of 1986 (“The Code”), as amended, unless
otherwise indicated. All references and citations to regulations are to
Treasury Regulations under the Internal Revenue Code of 1986, as
amended, unless otherwise indicated.

Pitt Tax Review | ISSN 1932-1821 (print) 1932-1996 (online)
DOI 10.5195/taxreview.2014.37 | http://taxreview.law.pitt.edu

iii



Manuscript Submissions

The Pittsburgh Tax Review invites submissions of unsolicited
manuscripts from faculty, judges, and practitioners. The Pittsburgh Tax
Review requests that manuscripts be accompanied by an abstract of not
more than 200 words describing the contents of the article.

The submissions will be reviewed and decided upon by the Faculty
Editors. All citations should conform to The Bluebook: A Uniform System
of Citation (19th ed. 2010).

Submissions should be sent to: Editor-in-Chief, Pittsburgh Tax
Review, University of Pittsburgh School of Law, Barco Law Building,
3900 Forbes Avenue, Pittsburgh, Pennsylvania, 15260. Electronic
submissions are accepted and can be sent to taxrev@pitt.edu. Electronic
submissions are also accepted through ExpressO™ online submission
delivery service. Manuscripts cannot be returned.

Pitt Tax Review | ISSN 1932-1821 (print) 1932-1996 (online)
DOI 10.5195/taxreview.2014.37 | http://taxreview.law.pitt.edu

iv




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


